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INDEPENDENT AUDITOR’S REPORT

To the Directors of
Trans Canada Trail Foundation

Opinion
We have audited the financial statements of Trans Canada Trail Foundation (the “Foundation”), which comprise the
statement of financial position as at March 31, 2020, and the statement of operations, statement of changes in net
assets, and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Foundation as at March 31, 2020, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other matter – change in auditor
The financial statements of the Foundation for the year ended March 31, 2019, were audited by another auditor who
expressed an unmodified opinion on those statements on July 4, 2019.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Foundation or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
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sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Foundation’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Foundation to cease to continue as a going concern.

• Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ottawa, Canada Chartered Professional Accountants
June 27, 2020 Licensed Public Accountants



Trans Canada Trail Foundation

As at March 31

Total Total
2020 2019

$ $

Assets
Cash 2,256,057 1,685,768
Short-term investments [note 3] 8,017,089 8,050,836
Accounts receivable [note 4] 408,000 604,803
Due from Trans Canada Trail [note 5] 2,164,341 1,194,464

12,845,487 11,535,871

Liabilities and net assets
Liabilities
Deferred contributions [note 6] 2,332,236 2,579,048
Total  liabilities 2,332,236 2,579,048
Contingency [note 7]

Net assets
Internally restricted [note 8] 5,000,000 5,000,000
Unrestricted 5,513,251 3,956,823
Total net assets 10,513,251 8,956,823

12,845,487 11,535,871

See accompanying notes

On behalf of the Board:

Director

Statement of financial position

Director

Valerie Pringle Michael Lindsay



Trans Canada Trail Foundation

Year ended March 31

2020 2019
$ $

Balance, beginning of year 8,956,823 6,298,182
Excess of revenue over expenses 1,556,428 2,658,641
Balance, end of year 10,513,251 8,956,823

See accompanying notes

Statement of changes in net assets



Trans Canada Trail Foundation

Year ended March 31

Total Total
2020 2019

$ $

Revenue
Donations 4,090,093 4,331,082
Interest income 208,729 160,808

4,298,822 4,491,890

Expenses
Contributions to Trans Canada Trail [note 5] 1,339,900 492,505
Fundraising 1,124,029 1,095,727
General and administrative 278,465 245,017

2,742,394 1,833,249
Excess of revenue over expenses 1,556,428 2,658,641

See accompanying notes

Statement of operations



Trans Canada Trail Foundation

Year ended March 31

2020 2019
$ $

Operating activities
Excess (deficiency) of revenue over expenses 1,556,428 2,658,641
Deferred contributions recognized in the year (1,339,900) (492,506)
Changes in non-cash operating elements 230,550 191,731
Cash provided by operating activities 447,078 2,357,866

Investing activities
Additions to short-term investments (8,000,000) (8,000,000)
Maturity of short-term investments 8,000,000 —
Due from Trans Canada Trail (969,877) (1,194,464)
Cash used in investing activities (969,877) (9,194,464)

Financing activities
Due to Trans Canada Trail — (1,709,678)
Contributions received in the year and deferred 1,093,088 2,391,464
Cash provided by financing activities 1,093,088 681,786

Net increase (decrease) in cash during the year 570,289 (6,154,812)
Cash, beginning of year 1,685,768 7,840,580
Cash, end of year 2,256,057 1,685,768

See accompanying notes

Statement of cash flows



Trans Canada Trail Foundation

Notes to financial statements

March 31, 2020
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1. Nature of business
Trans Canada Trail Foundation [the “Foundation”] was founded in 2010 and is continued under the Canada Not-
for-profit Corporations Act as a Not-for-profit organization and is a registered charity under the Income Tax Act
(Canada).

The Foundation is devoted to raising funds for the support of the Trans Canada Trail, whose mission is the creation,
promotion and support of a national recreational trail.

2. Summary of significant accounting policies
These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting periods. Actual results could differ from those
estimates.

Revenue recognition

The Foundation follows the deferral method of accounting for contributions.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Restricted contributions, including government grants and donations, are deferred and recognized as revenue in
the year in which the related expenses are incurred.

Pledges from large corporations and foundations are recorded on an accrual basis. All other pledges are recorded
when the amount to be received can be reasonably estimated and ultimate collection is reasonably assured.

Investment income generated from assets held due to restrictions must be used in accordance with the various
restrictions established by the donor. Unrestricted investment income is recognized as revenue when earned.

Donated services

The value of volunteer and other services contributed to the Foundation is not reported in the financial statements.
There is no objective basis available to measure the value of these services and the Foundation does not maintain
detailed records of these services.



Trans Canada Trail Foundation

Notes to financial statements

March 31, 2020
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Financial instruments

The Foundation initially measures its financial assets and financial liabilities at fair value. The Foundation
subsequently measures its financial assets and financial liabilities at amortized cost.

Financial assets subsequently measured at amortized cost are tested for impairment when there are indicators of
possible impairment. Any impairment loss is recognized in excess of revenues over expenses. The previously
recognized impairment loss may subsequently be reversed to a maximum of the amortized cost that would have
been reported at the date of the reversal had the impairment not been recognized previously.

The carrying amount of the financial asset or liability is adjusted by the transaction costs, which are recognized in
excess of revenues over expenses using the straight-line method.

3. Short-term investments
Short-term investments are recorded at amortized cost, mature in February 2021 and bear interest at a weighted-
average rate of 1.90% per annum. As at March 31, 2020, accrued interest of $17,089 [2019 – $50,836] is included
in short-term investments.

4. Accounts receivable
2020 2019

$ $

Pledges receivable [note 9] 408,000 604,803

Pledges receivable recognized as revenue during the year were nil [2019 – $109,318].

5. Related party transactions
The Foundation is controlled by Trans Canada Trail (“TCT”), which is a Canadian not-for-profit organization. TCT
appoints the members of the Board of Directors of the Foundation.

The Foundation shares in the cost of certain common overhead with TCT. During the year ended March 31, 2020,
approximately $271,000 [2019 – $245,000] of common overhead costs were allocated from TCT.

During the year, TCTF provided $1,339,900 [2019 - $492,505] of contributions to TCT.

In addition, TCT holds $2,171,755 [2019 - $1,194,464] on behalf of TCTF for investment purposes. Amounts due
from Trans Canada Trail are non-interest bearing and due on demand.
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Trans Canada Trail Foundation

Notes to financial statements

March 31, 2020
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6. Deferred contributions
In accordance with Trans Canada Trail Foundation’s policy, revenue related to activities specified by the donors
are deferred and recognized when the related expenses are incurred.

Changes in the deferred contributions balance are as follows:

Total Total
2020 2019

$ $

Deferred contributions,
beginning of year 2,579,048 680,090

Designated donations received 1,093,088 2,391,464
Designated donations recognized as revenue in the year (1,339,900) (492,506)
Deferred contributions,

end of year 2,332,236 2,579,048

7. Contingency
Guarantee

As security for the credit facility of Trans Canada Trail, the Foundation has signed a movable hypothec in the
amount of $500,000 constituting a first ranking security interest in the universality of all present and future assets.
As at March 31, 2019, the bank indebtedness of Trans Canada Trail totaled nil [2019 – nil].

8. Internal restrictions
In 2019, the board of directors of the Foundation resolved to restrict $5,000,000 to support the organization’s day-
to-day operations in the event of revenue shortfalls or unforeseen expenses. The operating reserve cannot be
accessed without the approval of the Foundation’s board of directors.

9. Pledges
Unrecognized and recognized pledges to be received in future years are approximately as follows:

Restricted Unrestricted Total
$ $ $

2021 357,000 505,550 862,550
2022 132,000 500,000 632,000
2023 82,000 500,000 582,000
Thereafter 230,000 0 230,000

$801,000 $1,505,550 $2,306,550



Trans Canada Trail Foundation

Notes to financial statements

March 31, 2020
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At March 31, 2020, $408,000 [2019 - $605,000] of pledges is included in accounts receivable.

10. Financial instruments
The Foundation is exposed to various risks through its financial instruments. The following analysis provides a
measure of the risks at the statement of financial position date.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation.

The Foundation is exposed to credit risk on its short-term investments, including interest receivable and amounts
due from related parties. For pledges receivable, the Foundation only recognizes pledges from large corporations
and foundations when collection is reasonably assured. The Foundation determines, on a continuing basis, the
probable losses and sets up a provision for losses based on the estimated realizable value.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

The Foundation is exposed to interest rate risk on its fixed-interest financial instruments.

Liquidity risk

Liquidity risk is the risk the Foundation will have difficulty in meeting obligations associated with financial liabilities.
Prudent management of liquidity risk implies retaining a sufficient level of liquidities, arranging for appropriate credit
facilities and being able to liquidate market positions. The Foundation believes that its recurring financial resources
are adequate to cover all its expenditures.

11. Comparative figures
Certain comparative figures have been reclassified to conform to the current year’s presentation.

12. COVID-19 Pandemic
Beginning March 2020, the outbreak of the Coronavirus disease (“COVID-19”) has resulted in governments
worldwide enacting emergency measures to combat the spread of the virus. These measures, which include the
implementation of travel bans, self-imposed quarantine periods and social distancing, have caused material
disruption to businesses globally resulting in an economic slowdown.  The duration and impact of the COVID-19
outbreak is unknown at this time, nor is the efficacy of the government and central bank monetary and fiscal
interventions designed to stabilize economic conditions.  As a result, the possibility of lower donations exists for
TCT, however it is not possible to reliably estimate the length and severity of these developments nor the impact
on the financial position and financial results of TCT in current and future periods.
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Trans Canada Trail
Non-consolidated financial statements
March 31, 2020
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Independent auditor’s report

To the Directors of
Trans Canada Trail

Opinion
We have audited the non-consolidated financial statements of Trans Canada Trail [“TCT”], which comprise the non-
consolidated statements of financial position as at March 31, 2020, and the non-consolidated statement of changes
in net assets, non-consolidated statement of operations, and non-consolidated statement of cash flows for the year
then ended, and notes to the non-consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying non-consolidated financial statements present fairly, in all material respects, the
non-consolidated financial position of TCT as at March 31, 2020, and the results of its non-consolidated operations
and its non-consolidated cash flows for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the non-consolidated
financial statements section of our report. We are independent of TCT in accordance with the ethical requirements
that are relevant to our audit of the non-consolidated financial statements in Canada, and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Other matter – change in auditor
The non-consolidated financial statements of TCT for the year ended March 31, 2019, were audited by another auditor
who expressed an unmodified opinion on those statements on July 4, 2019.

Unaudited information
We have not audited the “Supplementary information” disclosure related to the railway rights-of-way included at the
end of this notes to the non-consolidated financial statements.

Other matter – Special purpose financial statements
TCT has prepared a separate set of consolidated financial statements for the year ended March 31, 2020, in
accordance with Canadian accounting standards for not-for-profit organizations, on which we issued a separate
auditor’s report to the Directors of TCT dated June 27, 2020.

Responsibilities of management and those charged with governance for the non-consolidated financial
statements
Management is responsible for the preparation and fair presentation of the non-consolidated financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of non-consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the non-consolidated financial statements, management is responsible for assessing TCT’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate TCT or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing TCT’s financial reporting process.
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Auditor’s responsibilities for the audit of the non-consolidated financial statements
Our objectives are to obtain reasonable assurance about whether the non-consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these non-consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

· Identify and assess the risks of material misstatement of the non-consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
TCT’s internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

· Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on TCT’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
non-consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause TCT to cease to continue as a going concern.

· Evaluate the overall presentation, structure, and content of the non-consolidated financial statements,
including the disclosures, and whether the non-consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ottawa, Canada Chartered Professional Accountants
June 27, 2020 Licensed Public Accountants



Trans Canada Trail

As at March 31

General Endowment Total Total
Fund  Fund 2020 2019

$ $ $ $

Assets
Cash 947,618 — 947,618 242,808
Short-term

 investments [note 4] 2,501,221 52,049 2,553,270 2,552,049
Accounts receivable [note 5] 40,834 — 40,834 40,195
Prepaid expenses 171,137 — 171,137 105,540
Due from other funds — 605 605 1,769
Capital assets [note 6] 45,124 — 45,124 61,884

3,705,934 52,654 3,758,588 3,004,245

Liabilities and net assets
Liabilities
Accounts payable and

accrued liabilities 726,143 — 726,143 483,060
Deferred contributions [note 8] 17,911 — 17,911 25,587
Due to other funds 605 — 605 1,769
Due to Trans Canada

Trail Foundation [note 9] 2,164,341 — 2,164,341 1,194,464
2,909,000 — 2,909,000 1,704,880

Commitments and
contingency [note 10]

Net assets
Unrestricted 796,934 — 796,934 1,246,711
Endowment Fund — 52,654 52,654 52,654
Total net assets 796,934 52,654 849,588 1,299,365

3,705,934 52,654 3,758,588 3,004,245

See accompanying notes

On behalf of the Board:

Director Director

Non-consolidated statement of financial position

BSC# 3316290 18/06/2020 1:21 PM DRAFT FOR DISCUSSION

Michael Lindsay Neil Yeates
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Trans Canada Trail

Year ended March 31

Endowment Total Total
Unrestricted  Fund 2020 2019

$ $ $ $

Balance – beginning of year 1,246,711 52,654 1,299,365 1,365,883
Deficiency of revenues

over expenses (449,777) — (449,777) (66,518)
Balance – end of year 796,934 52,654 849,588 1,299,365

See accompanying notes

Non-consolidated statement of changes in net assets
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Trans Canada Trail

Year ended March 31

2020 2019
$ $

Revenue
Government grants [note 11] 7,500,000 7,500,000
Donations 19,185 19,001
Investment income 60,440 38,366
Sponsorship 49,150 150,000
Miscellaneous income 30,231 10,315
Contributions from Trans Canada Trail Foundation [note 9] 1,339,900 492,505

8,998,906 8,210,187

Expenses
Trail construction 6,903,511 5,125,164
Trail promotion and education 1,424,667 2,065,879
General and administrative 1,100,526 1,061,768
Amortization of equipment 19,979 23,894

9,448,683 8,276,705
Deficiency of revenue

over expenses for the year (449,777) (66,518)

See accompanying notes

Non-consolidated statement of operations
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Trans Canada Trail

Year ended March 31

2020 2019
$ $

Operating activities
Deficiency of revenue over expenses for the year (449,777) (66,518)
Amortization of equipment 19,979 23,894
Loss on disposal of capital assets 10,480 —
Accrued short-term investment income (1,221) 605
Deferred contributions recognized in the year (7,676) (10,965)

(428,215) (52,984)
Changes in non-cash working capital items

Accounts receivable (639) 8,667
Prepaid expenses (65,597) (54,515)
Accounts payable and accrued liabilities 243,083 (77,374)

Cash used in operating activities (251,368) (176,206)

Investing activities
Additions to short-term investments (2,500,000) (2,500,000)
Maturity of short-term investments 2,500,000 —
Due from Trans Canada Trail Foundation — 1,709,678
Additions to equipment (13,699) (7,448)
Cash used in investing activities (13,699) (797,770)

Financing activities
Due to Trans Canada Trail Foundation 969,877 1,194,464
Cash provided by financing activities 969,877 1,194,464

Net increase in cash during the year 704,810 220,488
Cash, beginning of year 242,808 22,320
Cash, end of year 947,618 242,808

See accompanying notes

Non-consolidated statement of cash flows
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Trans Canada Trail

Notes to non-consolidated financial statements

March 31, 2020
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1. Nature of business
Trans Canada Trail [“TCT”] was founded in 1992 and is continued under the Canada Not-for-profit Corporations
Act as a Not-for-profit organization and is a registered charity under the Income Tax Act (Canada).

TCT's mission is the creation, promotion and support of a national recreational trail, linking local trails and the
development and construction of new trails, that support this iconic network of trails that will stretch from coast to
coast to coast.

2. Controlled organization
Trans Canada Trail Foundation is devoted to raising funds for the support of the Trans Canada Trail. Trans Canada
Trail Foundation is a registered charity under the Income Tax Act (Canada). The board of directors of Trans Canada
Trail Foundation is appointed by TCT.

Trans Canada Trail Foundation has the same accounting policies as TCT.

During the year, Trans Canada Trail Foundation contributed $1,339,900 [2019 – $492,505] to TCT. At March 31,
2020, $2,171,755 is due to Trans Canada Trail Foundation [2019 – $1,194,464 due to Trans Canada Trail
Foundation].

The following summarizes selected information concerning Trans Canada Trail Foundation:

2020 2019
$ $

Assets 12,845,487 11,535,871
Liabilities 2,332,236 2,579,048
Internally restricted net assets 5,000,000 5,000,000
Unrestricted net assets 5,513,251 3,956,823
Revenue 4,298,822 4,491,890
Expenses 2,742,394 1,833,249
Cash provided by operating activities 447,078 2,357,866
Cash used in investing activities (969,877) (9,194,464)
Cash provided by financing activities 1,093,088 681,786

3. Significant accounting policies
These non-consolidated financial statements have been prepared by management in accordance with the
significant accounting policies described below to assist with the preparation of TCT’s annual tax return. TCT has
also prepared general purpose financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, which consolidates TCT and the Trans Canada Trail Foundation. These special purpose
non-consolidated financial statements reflect the following significant accounting policies:
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Trans Canada Trail

Notes to non-consolidated financial statements

March 31, 2020
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Controlled organization

Trans Canada Trail Foundation, which is controlled by TCT, is not consolidated in these non-consolidated financial
statements.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Fund accounting

In order to recognize the limitations and restrictions placed on the use of resources available to TCT, the accounts
are maintained in accordance with the principles of fund accounting. Accordingly, resources are classified for
accounting and reporting purposes into funds. These funds are held in accordance with the objectives specified
by the donors or in accordance with directives issued by the Board of Directors [the “Board”]. Transfers between
the funds are made when it is considered appropriate and authorized by the Board. To meet the objectives of
financial reporting and stewardship over assets, certain interfund transfers are necessary to ensure the appropriate
allocation of assets and liabilities to the respective funds. These interfund transfers are recorded in the non-
consolidated statement of changes in net assets.

For financial reporting purposes, the accounts have been classified into the following funds:

(i) Revenues and expenses related to financing the trail building, maintenance and promotion activities and
general and administrative activities are reported in the General Fund.

(ii) Funds where either donor or internal restrictions require that the principal be invested by TCT in perpetuity
are recorded in the Endowment Fund. Investment income earned on the Endowment Fund is reported in the
General Fund.

Revenue recognition

TCT follows the deferral method of accounting for contributions.

Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Restricted contributions, including government grants and donations, are deferred and recognized as revenue in
the year in which the related expenses are incurred.

Endowment contributions are recognized as direct increases in the Endowment Fund balance.

Investment income generated from assets held due to restrictions must be used in accordance with the various
restrictions established by the donor. Unrestricted investment income is recognized as revenue when earned.



Trans Canada Trail

Notes to non-consolidated financial statements

March 31, 2020
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Trail construction

The majority of trail construction expenses represent construction grants and partner support to trail groups.
Consequently, none of the trail construction amounts are capitalized in the non-consolidated financial statements
of TCT.

Capital assets

Capital assets consisting of furniture and fixtures and computer equipment is recorded at cost, including any
impairment identified. Amortization is provided for on a declining balance basis at a rate of 30% for furniture and
fixtures and 20% for computer equipment per annum.

Donated services and assets

A significant portion of TCT's work is dependent on the contributions of volunteers. Volunteer services are not
normally purchased by TCT and, due to difficulty in determining their fair value, these services are not recognized
in these non-consolidated financial statements.

TCT has received donations in kind of beneficial interests in railway rights-of-way. As these assets are not used in
the normal course of operations of TCT, would not have otherwise been purchased by TCT, and a fair value cannot
be reasonably estimated, the donated land is not recognized in the non-consolidated financial statements.
Contributed capital assets are recorded at fair value if readily available in the year of the contribution.

Financial instruments

TCT initially measures its financial assets and financial liabilities at fair value. TCT subsequently measures its
financial assets and financial liabilities at amortized cost.

Financial assets subsequently measured at amortized cost are tested for impairment when there are indicators of
possible impairment. Any impairment loss is recognized in deficiency of revenue over expenses. The previously
recognized impairment loss may subsequently be reversed to a maximum of the amortized cost that would have
been reported at the date of the reversal had the impairment not been recognized previously.

The carrying amount of the financial asset or liability is adjusted by the transaction costs, which are recognized in
deficiency of revenue over expenses using the straight-line method.

New accounting standards

During the year, TCT adopted the new accounting standards Section 4433, Tangible Capital Assets, and Section
4434, Intangible Capital Assets, as of April 1, 2019. Section 4433, Tangible Capital Assets, replaces the previous
Section 4431, Tangible Capital Assets, and provides additional guidance on contributed assets and the write-down
(partial impairment) of assets. Section 4434, Intangible Capital Assets, replaces the previous Section 4432,
Intangible Capital Assets, and provides additional guidance on contributed assets and the write-down (partial
impairment) of assets. The changes did not have any impact on these financial statements.
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4. Short-term investments
The short-term investments are recorded at amortized cost, and mature June 2020 and bear interest at a weighted-
average rate of 1.55% [2019 – 2.14%] per annum. As at March 31, 2020, accrued interest of $1,221 [2019 –
$5,300] is included in short-term investments.

5. Accounts receivable
2020 2019

$ $

Sales taxes receivable 39,130 34,831
Other receivables 1,704 5,364

40,834 40,195

6. Capital assets
2020 2019

Cost
Accumulated
amortization

Net book
value

Net book
value

$ $ $ $

Furniture and fixtures 17,126 11,479 5,647 5,776
Computer equipment 468,655 429,178 39,477 56,108

485,781 440,657 45,124 61,884

7. Bank facility
TCT’s credit facility consists of a revolving demand facility in the amount of $500,000 bearing interest at the bank's
prime rate plus 1.00%. As security for the facility, TCT has signed a movable hypothec in the amount of $500,000
constituting a first ranking security interest in the universality of all present and future debts and claims. In addition,
the Trans Canada Trail Foundation has signed a movable hypothec in the amount of $500,000 constituting a first
ranking security interest in the universality of all present and future assets. As at March 31, 2020, TCT has not
drawn on its bank facility [2019 – nil].

TCT has put in place the credit facility to provide financing, if required, to fund commitments for trail construction
prior to the receipt of contracted donations.

8. Deferred contributions
In accordance with TCT's revenue recognition policy, donations received for specific projects are recorded in
revenue as related expenses are incurred.

The total deferred contributions as at March 31, 2020 of $17,911 [2019 – $25,587] represent the deferred portion
of in-kind donations of equipment.
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Changes in the deferred contributions balance are as follows:

Total
2020

Total
2019

$ $

Deferred contributions – beginning of year 25,587 36,552
Designated donations received 7,500,000 7,500,000
Designated donations recognized as revenue in the year (7,500,000) (7,500,000)
In-kind donations (7,676) (10,965)
Deferred contributions – end of year 17,911 25,587

9. Related party transactions
General and administrative expenses include $14,495 [2019 – $6,000] in legal services from a director’s law firm.

TCT shares in the cost of certain common overhead with the Trans Canada Trail Foundation. In the year ended
March 31, 2020,  approximately $271,000 [2019 – $245,000] of common overhead costs were allocated to Trans
Canada Trail Foundation.

During the year, TCT earned $1,339,900 [2019 – $492,505] of contributions from Trans Canada Trail Foundation.

In addition, TCT holds $2,171,755 [2019 – $1,194,464] on behalf of Trans Canada Trail Foundation for investment
purposes. Amounts due to Trans Canada Trail Foundation are non-interest bearing and are due on demand.

The services were performed in the normal course of operations and are recorded at the exchange amount, which
is the amount of consideration established and agreed to by the parties.

10. Commitments and contingency
Commitments

Trail construction
As at March 31, 2020, TCT had commitments to trail groups to fund trail construction totaling $5,528,178.
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Leases
The commitments of TCT under a lease agreement, terminating in November 2024, aggregates to $233,000. Other
commitments under this lease agreement include payments for operating expenses, real estate taxes and utilities.
The minimum annual payments are approximately as follows:

$

2021 50,000
2022 50,000
2023 50,000
2024 50,000
2025 33,000

Contingency

TCT has been assessed a cumulative amount of $170,741 [2019 – $159,000] for property taxes on its railway
rights-of-way for trail development. It is TCT's intention to transfer the title of the interests in the railway rights-of-
way to municipalities and others.

In the opinion of management, all of the interests in the railway rights-of-way will be transferred and TCT will not
be liable for any of these property taxes. As such, the amounts have not been paid or reflected in the accounts.

11. Parks Canada agreement
On August 2, 2018, TCT signed a $30,000,000 Contribution Agreement with Parks Canada, receivable in yearly
instalments of $7,500,000, towards eligible expenditures for the period of April 1, 2018 to March 31, 2022. The
objective of the contribution is to enhance and maintain The Great Trail and to promote a healthy lifestyle through
active transportation and environmental stewardship across Canada, improve accessibility and security, promote
tourism and reconciliation, and inspire Canadians to discover and cherish their national heritage. Amounts received
and expenditures incurred related to the Parks Canada agreement are included in the table below:

2020 2019
$ $

Amounts received
Government grants 7,500,000 7,500,000
Investment income 8,725 9,784

7,508,725 7,509,784
Expenditures
Trail expenses 5,444,292 4,685,519
Trail promotion and education 1,314,433 1,880,994
General and administrative 750,000 943,271

7,508,725 7,509,784

Kate
Highlight



Trans Canada Trail

Notes to non-consolidated financial statements

March 31, 2020

BSC# 3316290 18/06/2020   8:25:47 AM   DRAFT FOR DISCUSSION 7

12. Financial instruments
TCT is exposed to various risks through its financial instruments. The following analysis provides a measure of the
TCT's risk exposure as at the statement of financial position date.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation.

TCT is exposed to credit risk on its accounts receivable and short-term investments, including interest receivable.
TCT determines, on a continuing basis, the probable losses and sets up a provision for losses based on the
estimated realizable value.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

TCT is exposed to interest rate risk on its fixed-interest short-term financial instruments.

Liquidity risk

Liquidity risk is the risk TCT will have difficulty in meeting obligations associated with financial liabilities, which
include accounts payable and accrued liabilities. Prudent management of liquidity risk implies retaining a sufficient
level of liquidities, arranging for appropriate credit facilities and being able to liquidate market positions. TCT
believes that its recurring financial resources are adequate to cover all its expenditures.

13. Comparative figures
Certain comparative figures have been reclassified to conform to the current year’s presentation.

14. COVID-19 pandemic
Beginning March 2020, the outbreak of the Coronavirus disease [“COVID-19”] has resulted in governments
worldwide enacting emergency measures to combat the spread of the virus. These measures, which include the
implementation of travel bans, self-imposed quarantine periods and social distancing, have caused material
disruption to businesses globally resulting in an economic slowdown. The duration and impact of the COVID-19
outbreak is unknown at this time, nor is the efficacy of the government and central bank monetary and fiscal
interventions designed to stabilize economic conditions. As a result, the possibility of lower donations exists for
TCT, however it is not possible to reliably estimate the length and severity of these developments nor the impact
on the non-consolidated financial position and non-consolidated financial results of TCT in current and future
periods.
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Railway rights-of-way for trail development
By agreement concluded in December 1998, TCT accepted, for trail development, the donation in-kind from
Canadian Pacific Railway of beneficial interests in railway rights-of-way with an appraised fair market value of
approximately $37,200,000.

By agreement, originally effective October 23, 2000, amended to be effective January 1, 2001, TCT accepted, for
trail development, a donation in-kind from Canadian National Railway of beneficial interests in railway rights-of-
way with an appraised fair market value of approximately $10,000,000.

TCT has, in essence, obtained the rights-of-way for trail development and it is TCT's intention to transfer the title
of the interests in the railway rights-of-way in co-operation with provincial and territorial organizations and others.
The rights-of-way have not been recorded in the non-consolidated statement of financial position of TCT. During
the year, TCT donated or sold $101,220 [2019 – $32,179] of the interests in railway rights-of-way donated by
Canadian Pacific Railway and Canadian National Railway to municipalities and private individuals in the province
of Saskatchewan for proceeds of $20,000 [2019 – $4, 500].
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